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INDEPENDENT AUDITOR'S REPORT
To the Members of Floriana Properiies Private Limited

Report on the Financial Statements

We have audited the accompanying financial statements of Floriana Properties Private Limited
(the "Company”), which Comprises the Balance Sheet as at 31t March, 2013 and the Statement
of Profit and Loss and Cash Flow Statement for the year then ended, and a summary of significant
accounting policies and other explanatory information, which we have signed under reference to
this report.

Management's Responsibility for the Financial Statements

The Company’s Management is responsible for the preparation of these financial statements that
give a trve and fair view of the financial performance and cash flows of the Company in
accordance with the accounting standards. referred to in sub-section (3C) of section 211 of the
Companies Act, 19256 of India {the Act). This responsibility includes the design. implementation and
maintenance of internal contro! relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from financial misstatements, whether due
to fraud and error.

Auditor’'s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with the Standards on Auditing issued by the Institute of
Chartered Accountants of India. These Standards require that we comply with Ethical
requirements and plan and perform the Audit to obtain reasonable assurance about whether the
financial statements are free from maternal misstatements.

An audit involves performing procedures to obtain the amounts and disclosures in the financial
statements. The procedures seleclied depend on the auditor's judgement, including the
assessment of the nsk of matenal misstatements of the financial statements, whether dve to fraud
or error. In making those nisk assessments, the auditor considers internal control relevant to the
Company's preparation and fair presentation of the fimancial statements in order to design audit
procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of accounting policies used and reasonableness of the accounting estimates
made by management as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion. |



Opinlon

In our opinion, and to the best of our information and according to the explanation given to us,
the accompanying financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting princCiples generally

accepted in India:
a) In the case of the Balance Sheet, of the state of affairs of the Company as at March 319, 2013;

b) Inthe case of the Statement of Profit and Loss, loss for the year ended on that date; and
¢) Inthe case of the Cash Flow Statement, of the cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor's Report} Order, 2003. as amended by the Companies
(Auditor's Report){Amendment) Order, 2004 issued by the Central Government of India in terms of
sub-section (4A) of section 227 of the Act (hereinafter referred to as the "Order”), the provisions of
the said order are not applicable in case of the Company and hence the particulars thereof are

not given.

As required by section 227(3) of the Act, we report that:

a. We have obtained all the information and explanation which, to the best of our knowledge
and belief, were necessary for the purpose of our audit;

b. In our opinion, proper books of accounts as required by laws have been kept by the Company
sO far as appears from our examination of those books;

c. The Balance Sheet, Statement of Profit and Loss and Cash Flow Statement deait with by this
Report are in agreement with the books of account;

d. Inour opinion, the Balance Sheet, Statement of Profit and Loss and Cash Flow Statement dealt
with by this report comply with the Accounting Standards referred to in sub- section {(3C) of
section 211 of the Act;

e. On the basis of written representation received from the directors as on March 314, 2013, and
taken on record by the Board of Directors, none of the directors is disqualified as on March 31+,
2013, from being appointed as a director in terms of clause (g} of sub section (1) of section 274
of the Act.

For (.74:M1nd J’ldlfa S (.ASQOOM

CHARTERED ACCOUNTANTS
F.R No. 127305W

otz

Kulin V. Mehta
Partner




FLORIANA PROPERTIES PRIVATE LIMITED
Balance Sheet as at March 31, 2013

Currency indian Rupees

Equity and Liabillities

Shareholder's Funds

Share Capital 3 100,000 100,000

Reserves and Surplus 4 (3.446,100]) (3,520,142)
{3.346,100) (3,420,142

Non-Current Liabilities

Long-term borrowings 3 62,441,188 65,241,188

Other Long term liabilities 6 597.227 597,227
63,038,415 65,838,415

Current Liabllities

Trade payables 7 5,011,340 4,803,934

Other current liabilities 8 105,814 118,893

Short-term provisions ? 36,618

4,922,827

5,153,772
64,846,087] 67,341,100

ikl L oyl el p——

Assets

Non-current assets
Long term loans and advances i0 20,000,000
Other non-current assets ] ]

50,000,000
2,908,625
52,908,625

50,000,000

Current assets .
Inventories ]2 14,135,250 13,884,687
Cash and Bank Balances 13 288,113 105,251

Other current assets 4 422,724 442,537
14,846,087 14,432,475
64,844,087 67,341,100

Summary of Significant Accounting Policies 2

Notes to the ﬁngnciol statements 3-25

The Notes referred to above form an integral part of these financial statements.

As per our report of even date
For Arand Mehkia & Assoctates For and on behalf of Board of Directors

Chartered Accountants .
irm) Reglstration No. 127305W r)J
m—— .

Kulin V. Mehla M. Krishnamurthi D. Santhanam
Pariner Director Director

Membership No. 38840
Pune; Dated 0 2 MAY 2013

Pune; Dated

02 MAY 2013



FLORIANA PROPERTIES PRIVATE LIMITED
Statement of Profit and Loss for the year ended March 31, 2013

Cumrency Indian Rupees

Revenue from operations
Other Income

Total Revenue 262.578

250,563

{250,563
164,997

Construction Expenses

Changes in inventories of developments
Other expenses

2,245,771

(5,245,771}
81,954

Total Expenses 164,997 81,954

Profit beftore prior period adjustments ang tax 97,5981 (81,954)

Prior period Expenses/{Income) [13,079)

Protit before tax 110,660 (81,954)
Tax expense:

Current tax 346.618 -
Profit/(Loss) tor the year 74042  — — {81.,954]]

Earning per equity share:(Nominal value Rs. 10/- each)
(1) Basic
(2) Diluted

Summary of Significant Accounting Policies

Notes to the financial statements

7 .40 (8.20)
7.40 (8.20)

The Notes referred to above form an integral part of these financial statements.

As per our report of even date
For (Anand Mehta £ (Assoetates For and on behalf of Board of Directors

Chartered Accountants |
Firm Registration No. 127305W ~

' ~-Te Ll .
Kulin V. Mehla
Partner

Membership No. 38840
Pune; Dated

0 2 MAY 2013

M. Krishnamurthi D. Santhanam
Director Director

Pune; Dated U 2 MAY 2013




FLORIANA PROPERTIES PRIVATE LIMITED
Cash Flow Statement for the year ended March 31, 2013

Particulars
CASH FLOWS FROM OPERATING ACTIVITIES

Operaling Profit before Tax and Working Capital Changes

Decrease/ ( Increcse} in Inveniories
Decrease/{increase) in Other Cumrent Assets
Increase/{Decrease) in Current Liakilities and Provisions

NET CASH GENERATED FROM OPERATING ACTIVITIES
CASH FLOWS FROM INVESTING ACTIVITIES
NET CASH GENERATED/{USED) IN INVESTING ACTIVHTIES

CASH FLOWS FROM FINANCING ACTIVITIES
Increose / (Decrease) in Unsecuwred Loans

NET CASH GENERATED/{USED) IN FINANCING ACTIVITIES

NET CASH INFLOW (OUTFLOW]) (A+B+C)

CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR
a) Balances with banks in current accounts

k) Cosh on hand

sub-total

CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR
a) Bolances with banks in current accounts

b} Cash on hand
sub-total

Nel {decrease) / increase In cash and cash
equivalents during the year

As per our report of even date
For (Anaad Mehta & (Aepociates
Charered Accountants

Firm Regqistration No. 127305W

Y0 vorhed

Kulin V. Mehta

Parner

Membership No. 38840
Pune; Dated

Curmrency Indian Rupees
March 31, 2013 March 31, 2012

74,042 (81,954
{250,563 (5,245,771}
2,928,438 (3,351,162}
230,945 4,854,598
2,982,862 [3.824,289)
(2,800,000 3,860,000
(2,800,000} 3,860,000
— 183882 35711
105,25) 69,540
105,251 59,540
288,113 105,251
788,113 105,251
182,862 35,711

For and on behalf of Board of Directors

= G Oemeb Oé)

M. Krishnamurthl Sugfhanam

Director Dlreclor

Pune; Daled 0 2 MAY 2013



FLORIANA PROPERTIES PRIVATE LIMITED
Notes to the financial siatements for the year ended March 31, 2013
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The Company overview
FlorianQ Propertigs Private Limited (Company) was incorporated on 11t Aug 2006. The Company is engaged in the business of
consiruchon includes civil construction, development and dealing in reol sstale.

summory of SHgnificant Accounlting Policias:

Basis of Preparation of Financial Siciements
The financicl statements are prepared under historical cost convention. in accordance with the Indion Generally Accepted
Accounting Principles ["GAAP"} comprising the mandatory accounting standards issued by the Institute of Chartered

Accountants of india ond the provisions of the Componles Act, 1956, on occrual basis, as adopted consistently by the
Company.

Use of Estimotes

The prepaoration of financiol statements in conformity with Generally Accepted Accauniing PrincCiples [GAAP) requires
Monagement to make judgements, estimotes ond cssurnptions that affect the reported amounts of assets and kobilities and the
disClosures of contingent kabilities on the date of financial statements. Actual results could differ from those estimates. Any
revision to accounting estimates is recognised prospectively in curent and future perods.

Inventories

Development Work

"The development work in progress represents progressive cost of work remaining incomplete/unsold as at close of the yedar,
valued at lower of cost or net reclisable volue on tha basis of technical estimate certified by the Managing Director.

Contingent liaobilities

Contingent liabilities. if any, have been disclosed by way of note to balance sheet. Provision is made in respect of those. which
have materialised after the year-end but before finalisotion of accounts and have material effect on balance sheet date.

Toxes onh Income

Toxes on Income are accounted in gccordance with AS — 22 “ Taxes on income™. Taxes on Income comprise both cument tax
and defered tax.

Provision for current tox for the year is detemined considering the disallowonce, exemplions ond deductions and/or liabilities /
credits and set off available as laid down by the fax low ond interpreted by various authorities.

Detemred tax being the tax effect of timing difference represents the difference between taxoble income and accouniting
income thot originates in one period ond is capable of reversal in one or more subsequent period {s).This 5 Measured using
substantively enacted tax rate ond tox regulotion.

Earmning Per Share .

The Compaony reports basic ond diluted Earnings per shore in accordonce with accounting standard 20 "Eoming per Shara™.
Basic earnings per share are computed by dividing the net profit or ioss ofter tax for the year by the weighted average number
ot equity shares outsianding during the year. Diluted eamings per shores oulstanding during the yeor by the weighted average
number of equity shares ouvistanding duing the year as adjustad for the effects of all diutive potential equity shores except
where the result are anti - dilutive.

Joint Venture Projects

The Campany has entered into a single Joint Venture Agreement wilh the owner of land for jointly developing o project af
Hyderabaod. As per the terms of the Agreement the sale proceeds wilt be shared in an ogreed proporiion as a consideration for
jointly developing the project. Accordingly each joint venturer will record in its respective books ths share of income and
expenses accrued assets acquired and liablities incurred by the Jaint Venture cs per the arrangement. In view of the obove the
Company’s role being thot of the developer of the project the cost of land is not recognised in the books of the Company.

Borrowing Cost

Interest and other costs in connection with the borowing of the funds to the exient related / ottributed to the acquisition /
construction of qualifying assets till the time such assets ore ready for its intended use or sale ore capitalized as part of the cost
of asset in conformity with the provisions of AS- 14" Bormrowing Cost * ond other borrowing costs are charged to the Statement of
profit and loss for the year in which they are incurred.

Sagment Reporting

Business Segments ;- The Company is solely engaged in running the business of the Real Estote which is under
construction as of the Balance sheet data.The entire operation cre govemed by the scme set of risk and returns,
hence the some hos been considered os representing d single pimarly segment.The said treatment is in

accordance with the guiding principles enunciated in the Accounting Standard-17 on Segment reparting .
Geographical Segments :- The Cormpany sells its products and services within india with nil income from overseas

maorkets anad do not have any operotions in economic enviroments with different set of risk and retruns. Hence it
Is Considered operating in a single geographical segment.

Provisions
A provision is recognised when an enterprise has o present obligotion as a result of past event, it is probable that

an outflow of resources will be required 1o settle the obigotion, in respect of which a reliable estimate can be
made.



Notes to the financial statements for the year ended March 31. 2013

Curnrency Indian Rupees

March 31, 2013 March 31, 2012
NOTE NO. 3
Share Capital
A Avthoiised
5,000,000 {5,000,000) equity Shares of Rs. 10/- each 50,000,000 50,000,000
50,000,000 50,000,000
Issued, Subscribed and Paid up |
10,000 {10,000} Equity Shares of Rs.10/-each iully paid up 100,000 100,000
Total 100,000 100,000
B Reconciliation of the Number of shares :-
Particulars Number Amount Number Amount
Equity Shares at the beginning of the year 10,000 100,000 10.000 100,000
Equity Shares Issued during the year - - - -
EqQuity Shores bought back during the year - - - -
Equity Shares at the end of the year 10,000 100,000 10,000 100,000
C Disclosure for shareholding more than 5%
Name of Shareholder " March31,2013 | March31.2012 |
Number of | % of Holding m % of Holding
e h -- _ ' IFE =210 o
Vascon Engineers Limited {Holding company} 10,000 100 100

The Company has only one class of shares referred to as equity shares having a par value of Rs. 10/-. Each
holder of the equity share, as reflected in the records of the Company as of the date of the shareholder
meeting, is entitied to one vote in respect of each share held for all matters submilted to vote in the
shareholder meeting.

In the event of liquidation of the Company, the holders ot equity shares will be entitied 10 receive any of the
remaining assels of the Company, after distribution of liabilities and distribution of all preferentiol amounts.
‘However, no such preferential amounts exist curently. The distribution will be In proportion to the number ot
equity shares held by the shareholders.

NOTE NO. 4

Reserves and Surplus
sSurplus/{Deficit) in the Slatement of Protit and Loss

At the commencement of the year (3.520.142) {3,438,188)
Add/{Less|: Profit/(Loss} transtemed for the year 74,042 (81,954]
Net Surptus/{Deficit] inthe Statement of Profit and Loss (3,446,100} {3,520,142)
NOTE NO. §

long Term Bomowings

Unsecured

Ffrom Holding Company | 62.441,188 65,241,188

(Vascon Engineers Limited)

62,441,188 65,241,188



Noies o the financial statements tor the year ended March 31, 2033

NOTE NO, &
Other Long Term Liabilities

NOTE NO. 7
Trade Payables
(Refer Note No. 24)

NOTE NO. 8
Other Curtent Liablities

Payabile for expenses

NOTE NO. ¢
Short Term Provisions

Provison for tax

NOTE NO. 10
- long Term Loans and Advances
Unsecured, considered good

Security Deposits

NOTE NO. 11
Other Non Current Assels

Baiances with banks in deposit accounts moturing
after 12 months from the Balance Sheel date
Prepaid Expenses

NOTE NO. 12
Inventories (At Cost)

[AS valued and certifled by the Mancgemeht]

Units under Devetopment

NOTE NO. 13
Cash and Bank Balances

Cash and Cash Equivalents
Balances with banks in curreni accounts

Cosh on hand
NOTE NO. 14
Other Current Assets

Trade Advances
Prepaid Expenses

March 31, 2013

397,227

397,227

3,011,340

5,011,340

105,814

105,814

36,618

36816

50,000,000

50,000,000

14,135,250

14,135,250

283,113

288113

Currency Indian Rupees

March 31, 2012

997,227

&

4,803,934

4;03;34"

118,893

118,893
——— e —

50,000,000

50,000,000

2,837.440
71,165

2908625

13.884,687

13,884,687
105,251

105,251

422,724
19813

T 442,537
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Notes 10 the financial statements for the Yecr ended March 31, 2013

March 31, 2013

NOTE NO. 15
Other Income
Interest Income 262,578
_ 262,578
NOTE NO. 14 |
Construction Expenses
Direct Expenses for development 250,563
250,563
NOTE NO. 17
Changes in Inventories of developments
Opening Stock of inventory 13,884,687
Closing Stock of inventory 14,135,250
710 R-1- %) 8

NOTE NO. 18
Other Expenses

~ Auditor's Remuneration 28,090
Protessiondat fees 42,100
Other Expenses )
Bank Charges 93.128
Rates and Taxes (Admin) 1,679

- 164,997

Auditor's Remuneration
Statutory Audit Fees 25,000

25.000

[ Fees mentioned above does not includes service Tax and education cess thereon)

Note No., 19
Prior Period ltems

13,077

13,079

Difference Written-off

Note No. 20

Earning per share
a) Net Profit/(Loss) availabie for equity share holders 74,042
D) Weighted average number of equity shares for Basic EPS 10,000
c) Face Value per share £¢,
d) Basic EPS 7 .40
e) Weighted average number of shares outstanding for Diluted EPS 10,000

d) Earning Per Share - Diluted 7.40

Currency Indian Rupee:
March 31, 2012

3,245,771

3,245,771

8,638,916
13,884,687

— (3,245, 77])

28.090
43,038
178
?.618
1,030

81,954

25000
25,000

(81,954)
10,000
10
{8.20}
10,000
(8.20)
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The relcted partles os defined by the Accounting Standard 18 " Relaled Party Disciosure” ssued by The Instituie of Chartered
Accountants of Incio. in respect of which disclosures hove been made. have been identified on the basls of disclosure mode by the
Key Mancgement Personnel taken on record by the bodrd.

Name of related porties
1. Heiding Comparny
- Vascon Engineen Umited

2. Subsicicries

- Marve! Hoysing Private Uimited

- Greystone Premikes Privafe Limiled

- Vascon Dwellings Private Limiled

- 1t Citi Infopark Private Umited

- Cospia Hotels Private Limbed

- Windflower Propertias Private Limited

- GMP Technical Soivtions Private Umited
- Vascon Prcol Inhrostructure Limited

- Vascon Renaissance EPC Uimited Liability Partnarship
- Aimet Corparation Limited

- Marathgwada Reolors Private Umited

3. Key Managemant Personnel
- DSanthonam

- M Krishnamurthy

Name 9l the related porty Naluie of relations | Type of rarsactions fransachon
0 Amount
| . . 10.,00,000

Vascon E@imu Limited Holding Company Loon Taken {38,60.000)

' , 00,
vascon Enginegers Limited Holding Company Loan Repoid

. Raeimbursement of 4.00.000
Yascon Engineers Limited HokdIng Cc:‘mpc:lny Expenses 44611340

| | o 0 6.24,41,188
Yascon Engineers Limited Holding Company 0} (6,52.41,188)
Vascon Engineers Limited Holding Company g “
52.11.340
{46.11.340}

Vascon Engineers Limiled Holkding Company

Conlingeni Uabllifies ;-

Performance /financial guorantees given by the Banks on behall of the
Company

in absance of virtuo!l cerlginly ol taxable INCome in subsequent years no provision for deterred tax assets b respect of canied torward

businass iossos has been made.
Morch 31.2013 March 31.2012
Componeanis of deferad tax assets ore as follows:

On account of Accumulaled business loss 1,053,530 1.087.724

Nel defemed iox assel 1,053 :E ] gﬂ:g;g

In accordance with the provisions of AS 22" Acceounting for Taxation” in absence of virtual cerlginty of taxoble IncCome, for the year no
provision for defered 1ax assets in respect of camed torward busingss |0ss, has been made as the net result 8 deferred 1ax assets.

The disclaswe pursvant o Micro, Small ond Medium Enterprisas Development Act, 2006, [MSMED Acllis as under:-

Parficulars March 31.2013  March 31,2012
Prncipol amount payabla 10 suppliers at the yeor end - -

Amount of interest paia by the Comparnty in terms of Section 146 of the - -
MSMED, glong with the amount of the payment made 10 the supplier

beyvond the oppinted day durldng the accountng year
Amount of interest dua and poyable for the perod of delay In making -

payment (which have been pold but beyond the appcinted day during

tha yaar} byt wathout adding the specified under the MSMED
Amcunl af Interaest accruea and remoining unpcid al the end of the - -

occounting yedr

Oelails of Famings ond expendiiure i Foreign Cumency. | March 31,2013 Moareh 31, 2012
Earn ngs - .

eExpondture - -

Comresponding figures of the pravicus yeaor have been shown in the bracket and regrouped, renamead o rearranged wherever
necessary.

As Daf ow reoort of even dota

For JAaasd Jlsbla € Aseoelates

Charteted Accountants
Firm Reglsiraffon No. 127305W

‘“,V-\lfezQAh;

For and on behall of Board of Dhectors

et P Wa WY oy J@Ajj"

M. Xrishnamurth! D. Santhanam
Dkector Diector

0 2 MAY 2013

Kedin V. Mehla
Partner

Membership No, 38340
Pune: Dated




