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INDEPENDENT AUDITOR’S REPORT

To the Members of SUNFLOWER REAL ESTATE DEVELOPERS PRIVATE
LIMITED
Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of Sunflower Real Estate
Developments Private Limited ('the Company’), which comprise the balance sheet as at
31 March 2017, the statement of profit and loss (including other comprehensive income),
the statement of cash flows and the statement of changes in equity for the year then ended
and a summary of the significant accounting policies and other explanatory information
{herein after referred to as “ Ind AS financial statements”).

Management’s Responsibility for the Financial Statements and Internal financial
controls over financial reporting

The Company’s Board of Directors is responsible for the matters stated in Section 134(5)
of the Companies Act, 2013 (“the Act”) with respect to the preparation of these Ind AS
financial statements that give a true and fair view of the financial position, financial
performance including other comprehensive income, cash flows and changes in equity of
the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards (Ind AS) prescribed under Section 133 of the
Act read with relevant rules issued thereunder.

This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of
the Ind AS financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based on
our audit. We have taken into account the provisions of the Act, the accounting and
auditing standards and matters which are required to be included in the audit report
under the provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under
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Section 143(10) of the Act and other applicable authoritative pronouncements issued by
the Institute of Chartered Accountants of India. Those Standards and pronouncements
require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the Ind AS financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and the disclosures in the Ind AS financial statements. The procedures selected depend
on the auditor’s judgment, including the assessment of the risks of material misstatement
of the Ind AS financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company’s
preparation of the Ind AS financial statements that give a true and fair view in order to
design audit procedures that are appropriate in the circumstances. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of
the accounting estimates made by the Company’s Directors, as well as evaluating the
overall presentation of the Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid Ind AS financial statements give the information required by the Act
in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India including the Ind AS, of the financial position of
the Company as at 31 March, 2017, and its financial performance including other
comprehensive income, its cash flows and the changes in equity for the year ended on
that date.

Other Matter:

The financial information of the company for the year ended March 31, 2016 and the
transition date opening balance sheet as at April 1, 2015 included in these Ind AS financial
statements, are based on the previously issued statutory financial statement for the year
ended March 31, 2015 prepared in accordance with the Companies (Accounting
Standards) Rules , 2006 (as amended) which were audited by other auditors who
expressed an unmodified opinion dated September 4, 2015 respectively. The adjustments
to those financial statements for the differences in accounting principles adopted by the
Company on transition to the Ind AS have been audited by us.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by
the Central Government of India in terms of section 143(11) of the Act, we give in

B
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the Annexure A, a statement on the matters specified in the paragraph 3 and 4 of
the Order.

2. As required by Section 143(3) of the Act, we report that:

(a)  we have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

(b)  in our opinion proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

(c} the balance sheet, the statement of profit and loss (including other comprehensive
income) , the statement of cash flows and the statement of changes in equity dealt
with by this Report are in agreement with the books of account;

(d) in our opinion, the aforesaid Ind AS financial statements comply with the Indian
Accounting Standards specified under Section 133 of the Act read with relevant rule
issued thereunder;

(e) on the basis of the written representations received from the directors as on 31
March 2017 taken on record by the Board of Directors, none of the directors is
disqualified as on 31 March 2017 from being appointed as a director in terms of
Section 164 (2} of the Act;

(f) with respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer to
our separate report in “Annexure B”; and

(g) with respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies {Audit and Auditors) Rules, 2014, in our
opinion and to the best of our information and according to the explanations given
to us:

i. The Company has no pending litigations which would impact its financial position;

ii. the Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses.

iii.  there has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company .
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iv. the Company has provided requisite disclosures in its Ind AS financial statements as to
holdings as well as dealings in Specified Bank Notes during the period from 8§ November,
2016 to 30 December, 2016 and these are in accordance with the books of accounts
maintained by the Company. ~Refer Note 29 to the Ind AS financial statements.

or Chandrashekhar Iyer & Co
hartered Accountants
irm Registration No. 114260W

" .
: khar Iyer) )
Proprietor L tecouren
Membership No.47723 N L
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Annexure - A to the Auditors’ Report

The Annexure referred to in Independent Auditors’ Report to the members of the
Company on the Ind AS financial statements for the year ended 31 March 2017, we
report that:

i The Company has no fixed assets and accordingly, sub clause (a),(b) and (c) of
clause (i) of paragraph 3 of the said order are not applicable.

ii. The Company is engaged mainly in the construction business. Majority of the
stock of the company are in form of developments/work in progress and
building materials. The stock in the said form and stock of other materials have
been regularly verified by the management during the year and no material
discrepancies were noticed.

iii.  According to the information and explanations given to us, the Company has
not granted any loans  secured or unsecured to companies, firms, limited
liability partnerships or other parties covered in the register maintained under
section 189 of the Companies Act. Accordingly, sub-clauses (a) , {b) and (c) of
clause (iii) of paragraph 3 of the said order are not applicable.

iv.  According to the information and explanations given to us , the company has
neither made any loans and investments. Accordingly, clause (iv) of paragraph
3 of the said order are not applicable.

V. In our opinion and according to information and explanations given to us, the
Company has not accepted any deposits from the public to which the directives
issued by the Reserve Bank of India and the provision of section 73 to 76 or any
other relevant provision of the Act and the rules framed there under are
applicable.

vi.  The Central Government has not prescribed maintenance of cost records under
section 148(1) of the Companies Act, 2013 for any of the activities of the
Company.

vii. a. The Company is regular in depositing with appropriate authorities
applicable undisputed statutory dues including provident fund, employees’
state insurance, income- tax, sales-tax, wealth-tax, service tax, custom duty,
excise duty, and any other statutory dues applicable to it. According to the
information and explanations given to us, no undisputed amounts payable in
respect of service tax, customs duty, excise duty were outstanding, as at March
31, 2017 for a period of more than six months from the date they became
payable, except the following
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Name of | Nature of | Amount Period to | Due Date | Remarks

the Statue | Dues (Rs) which the
amount
relates
Income | Advance |5082000/- [FY16-17 |[On  or
Tax Act , | Tax before
1961 15th of the
month
from the
end of the
quarter

b. According to the records of the Company there are no dues of sales
tax/Value added tax, income-tax, customs duty, and excise duty which have
not been deposited on account of any dispute.

viii. According to the information and explanations given to us, the company has
not borrowed any funds from financial institutions or banks or debenture
holders or Government and accordingly clause viii of paragraph 3 of the said
order is not applicable.

ix.  The Company did not raise any money by way of initial public offer or further
public offer (including debt instruments) and term loans during the year.
Accordingly, paragraph 3 (ix) of the Order is not applicable.

X. According to the information and explanations given to us, no fraud on or by
the company has been noticed or reported during the course of our audit.

xi. According to the information and explanations give to us and based on our
examination of the records of the Company, the Company has not paid /
provided for managerial remuneration. Accordingly clause (xi) of paragraph
3 of the Order is not applicable.

xii.  Inour opinion and according to the information and explanations given to us,
the Company is not a nidhi company. Accordingly, paragraph 3(xii) of the
Order is not applicable.

xiii,  According to the information and explanations given to us and based on our
examination of the records of the Company, transactions with the related
parties are in compliance with sections 177 and 188 of the Act where applicable
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and details of such transactions have been disclosed in the financial statements
as required by the applicable accounting standards.

xiv.  According to the information and explanations give to us and based on our
examination of the records of the Company, the Company has not made any
preferential allotment or private placement of shares or fully or partly
convertible debentures during the year.

xv.  According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has not entered into
non-cash transactions with directors or persons connected with him.
Accordingly, paragraph 3(xv) of the Order is not applicable.

xvi. The Company is not required to be registered under section 45-IA of the
Reserve Bank of India Act 1934.

For Chandrashekhar Iyer & Co
Chartered Accountants
Firm Registration No. 114260W

e
Chandras ar Iyer) /
~ Proprietor LA
Membership No.47723 ;

Thane

Date : 26 MAY 2017
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Annexure - B to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-gection 3 of Section
143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Sunflower Real
Estate Developments Private Limited (“the Company”)} as of 31t March 2017 in
conjunction with our audit of the Ind AS financial statements of the Company for the
year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India (‘'ICAI’). These
responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAl and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to
an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Insttute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy
of the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design
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and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the Ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls system
over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accuratelv and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use, or disposition
of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over
financial reporting were operating effectively as at 315t March 2017, based on the internal
control over financial reporting criteria established by the Company considering the
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essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For Chandrashekhar Iyer & Co
Chartered Accountants
Firm Registration No. 114260W

i o™ T
_/ (Chandrashekhar Iyer)
Proprietor
Membership No.47723

Thane

Date: 2.6 MAY 2017



sunflower Real Estate Development Private Limitced
CIN : U45200PN2007PTC129495
Balance Sheet as on March 31, 2017

particulars Note | As at March 31, | As at March 31, | As at 1st Aprii
No. 2017 2016 2015
A ASSETS - '
1 |Non-current assets
{a} Deferred Tax Asset 4A 5.566.345 484.467
tb) Financial Assets
{il Investments 3 - - 35.000
{if) Others Financial Assets 48 25,000 25,000 25,655,000
Total Non - Current Assets 5,591,345 509,467 25,690,000
2 |Current assets
{a) Inventaries 6 300.497.225 275.649.595 317.500.929
(b} Financiat Assets
(i1 Trade receivables 7 49.253.938 166.691.757 34.786.819
{iiY Cash and cash equivalents 8 21.343.203 3.793.79¢6 2.750.222
{c) Other current assets 5 39,561,871 80,555,781 2,890,635
Total Current Assets 410,656,237 526,690,929 | 357,928.605
Total Assets {1+2) 416.247.582 227,200,396 1 383618605 |
B EQUITY AND LIABILITIES
1 [Eauity
{a) Eouitv Share caoital 9 10.000.000 10.000.000 10.000.000
(b} Other Equity 9.1 (49,136,295} {(75.805,8191 {79,242,951)
Equity attributable to owners of the Company (1) (39,136,295} 65,805.819)} _(69,242,951)
LIABILITIES
2 [Non-current liabilities
{a) Financial Liabilities
(1) Borrowines 10 248.281.867 292.768.000 | 257.243.107
(it} Other financial liabilities 12 29.313.210 57.780.000 59.780.000
Total Non - Current Liabilities 277,595,077 350,548,000 317.023,107
3 Current liabilities
fal Financial Liabilities
{i) Trade pavables 11 13.887.019 55.085.802 46.738.175
(b} Current tax liabilities [Net) 13 5.135.083 484,467
(c) Other current liabilities 14 158,766,698 186,887,947 89,100,275
Total Current Liabilities 177,788,800 242,458,216 135,838,450
Total Equity and Liabilities (1+2+3) 416,247,582 5272.200.397 | 383 618.606 |
See accompanying netes to the financial statd 1-32
In terms of our report attached.
For and on behaif of the Board of Directors
Fot Chandrashekhar lver & Co C/_/
Ch rtered Accountants < _ﬂ_.r-’
gistration no.,114260w %
— -‘ b G
i >‘-—/ L e I‘H'/
"Chandrashekhar Iver o g anam  Krishnamurthy M
Proorietor C D|rector Director
Membershio No.047723 DIN :00226569 DIN :00037763
Place Place: Place:
Date: Date:

namZb MAI a.uil




Sunflower Real Estate Development Private Limited

CIN : U45200PN2007PTC129495
Statement of Profit and Loss for the year ended March 31, 2017

Particulars

MNote
No.

2016-17

2015-16

Continuining Operations
1 Revenue from operations
1] Other Income
1if Total Income {1 + I}

3" EXPENSES
fa) Cost of materals consumed

Changes in stock of finished goods, work-in-progress
{b) ‘
and stack-in-trade
fc) Finance costs
{d} Other expenses
v Total Expenses

vi Profit/(loss) before exceptional items and tax {lll - V)

Vil Exceptional items

Vil Profit/{loss) before tax .
w Tax Expense
(1) Current tax
{2) Deferred tax
{3) Less: MAT credit
Total tax expense

X Profit/{loss} after tax from centinuing operations

Discontinued Operatrons
(1} Profit/{loss) from discontinued operations
{2) Tax Expense of discontinued operations
X1 Profit/{loss) after tax from discontinued operations

Xt Profit/[toss) for the period

Earnings per equity share {for continuing operation):
(1] Basic
(2) Diluted

X

15

16
17
18

20
20

161,595,494

161,595,494

124,896,461
{14,961,082)
173,917
24,816,673
134,925,969

26,669,524

26,669,524

5,081,878

5,081,878

26,669,524

26,669,524

<

248,232,209

248,232,209

178,556,649
42,657,835

118,842
23,461,751
244,795,077

3,437,132
3,437,132

484,457

(484,467}

3,437,132

3,437,132

XIV  Earnings per equity share {for discontinued operation):
f1) Basic

{2} Diluted

Earnings per equity share {for continuing and discontinued
operations):

(1) Basic
N (2} Diluted

XV

20
20

20
20

26.67

26.67

3.44

terms nf our renort atrached.

Fof Chandrashekhar Iver & Co
Chartered Accountants

Fitm registration no. 11426

™ 1 2/
Chandrashekhartyer”
Proncierar
Membership N0.047723

lace : Pune

136 MAY 2017

f

For and on behalf of the Board of Directors

S~
P o i
/‘ D an;%&‘a’\&p’

Director
LIN 00226569

Place:
Date:

v

Krishnamurthy M
Director

DIN :00037763
Place:

Date.
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SUNFLOWER REAL ESTATE DEVELOPERS PVYT LIMITED
Cash Flow for the year ended March 31st, 2017

U45200PN2007PTC129495
3 Currency Indian Rupees
Particulars March 31,2017 March 31,2016
A CASH FLOWS FROM OPERATING ACTIVITIES
Profit /{Loss) Before Taxation and orior period adiustments. 26,669,524 3,437,132
Adjustments
Add/{Less):-
Add :Interest paid 173,917 118,842
Opertaing Profit before working capital changes 26,843,441 3,555,974 { «
Income Tax paid during the period - -
Changes in Working Capital
Decrease / (Increase) in Inventories {24,847,630) 41,851,334
Decrease / (Increase) in Trade Receivables 117,437,819 (131,904,937)
Decrease / (Increase) in Other Current Assets 35,912,031 (77,665,146)
Decrease / (Increase) in Loans and advances 25,145,533
Increase / (Decrease) in Current Liabilities and Provisions. {93,136,206) 106,619,766
Net Cash Generated from Operating Activities. 62,209,456"(S (32,397,476)(
B CASH FLOWS FROM INVESTING ACTIVITIES
Interest Paid (173,917) {118,842)
Sale of non current Investment . - 35,000
NET CASH Generated/ (USED) IN INVESTING ACTIVITIES (173,917) {83,842)
C CASH FLOWS FROM FINANCING ACTIVITIES
Loans repayment & decrease in other long term liab (44,486,133) 33,524,893
Net Cash Generated/ {Used) i Financing Activities. {44,486,133) 33,524,893
NET CASH INFLOW {OUTFLOW) {A+B+C) 17,549,406 |2 ~1,043,574 J¢,
Add:
Cash and Cash Equivalents at the Beginning of the period
a) Balances with banks in current accounts 1,412,391 1,740,315
b) Cash on hand 2,381,405 1,009,907
C) Balances with banks in deposit accounts -
Sub-total 3,793,796 2,750,222
Cash and Cash Equivalents at the end of the period
a) Balances with banks in current accounts 20,833,031 1,412,391
b} Cash on hand 510,172 2,381,405
C) Balances with banks in deposit accounts - -
Sub-total 21,343,203 3,793,796
Net {Decrease)/ Increase in Cash and Cash Equivalents During The Period,
17,549,406| -1 1,043,574

our report of even date
For Chandrashekhar lyer & Co.

For and on behalf of Board of Directors

Firm Registration No. 114260W Li
\/ - e ™ .
e | Ve, ! \ G Zﬂ
M \__f) s L~ ‘ v t /
handrashekhar lyer M. Krishnamurthi D. Santhanam
Proprietor . Director Director
Membership No. 047723 DIN : 00037763 DIN : 00226569

Pune, Dated'2 6 MAY ZU”

Pune, Dated:




Sunflower Real Estate Development Private Limited
Notes forming part of the financial statements

1. CORPORATE INFORMATION
Sunflower Real Estate Development Pvt Ltd {Vascon Pricol Infrastructures Limited) (Company) was incorporated on 2nd April

2007 and having CIN U45201T22007PLC013596. The Company is engaged in the business of Property Developers /Real Estate
Developers, Builders.

2, SIGNIFICANT ACCOUNTING POLICIES:
2.01 Statement of Compliance
In accordance with the notification issued by the Ministry of Corporate Affairs, the Company has adopted Indian Accounting

Standards (referred to as “Ind AS”) notified under the Companies {Indian Accounting Standards) Rules, 2015 with effect from
April 1, 2016. Previous period numbers in the financial statements have been restated to Ind AS. In accordance with Ind AS 101
First-time Adoption of Indian Accounting Standard, the Company has presented a reconciliation from the presentation of
financial statements under Accounting Standards notified under the Companies (Accounting Standards) Rules, 2006 (“Previous
GAAP") to Ind AS of Shareholders’ equity as at March 31, 2016 and April 1, 2015,

2.02 Basis of preparation and presentation

These financial statements have been prepared on the historical cost basis, except for certain financial instruments which are
measured at fair values at the end of each reporting period, as explained in the accounting policies below. Historical cost is
generally based on the fair value of the consideration given in exchange for goods and services.

2.03 Use of estimate
The preparation of these financial statements in conformity with the recognition and measurement principles of Ind AS requires

the management of the Company to make estimates and assumptions that affect the reported balances of assets and liabilities,
disclosures relating to contingent liabilities as at the date of the financial statements and the reported amounts of income and
expense for the periods presented.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in
the period in which the estimates are revised and future periods are affected. The management believes that the estimates
used in preparation of the financial statements are prudent and reasonable. Future results could differ due to these estimates
and differences between actual results and estimates are recognized in the periods in which the results are known/materialize.

Key source of estimation of uncertainty at the date of the financial statements, which may cause a material adjustment to the
carrying amounts of assets and liabilities within the next financial vear, is in respect of impairment of investments, useful lives of

Impairment of investments
The Company reviews its carrying value of investments carried at cost annually, or more frequently when there is indication for

impairment. If the recoverable amount is less than its carrying amount, the impairment loss is accounted for.

Valuation of deferred tax assets
The Company reviews recognition of deferred tax at the end of each reporting period. The policy for the same has been

explained under Note 2.09.



Provisions and continzent liabilities
Provisions are recognized when the Company has a present legal or constructive obligation as a result of past events; it is

prohable that an outflow of resources will be required to settle the obligation; and the amount can be reliably estimated.

- Provisions are measured at the present value of the expenditures expected to be required to settle the obligation using a pre-
tax rate that reflects current market assessments of the time value of money (if the impact of discounting is significant) and the
risks specific to the obligation. The increase in the provision due to unwinding of discount over passage of time is recognized as
finance cost. Provisions are reviewed at the each reporting date and adjusted to reflect the current best estimate. If it is no
longer probable that an outflow of economic resources will be required to settle the obligation, the provision is reversed.

A provision for onerous contracts is recognized when the expected benefits to be derived by the Company from a contract are
lower than the unavoidable cost of meeting its obligations under the contract. The provision is measured at the present value of
the expected net cost of continuing with the contract., Before a provision is established, the Company recognizes any
impairment loss on the assets associated with that contract.

A disclosure for a contingent liability is made where there is a possible obligation that arises from past events and the existence
of which will be confirmed only by the occurrence or non occurrence of one or more uncertain future events not wholly within

the control of the Companv or a oresent obligation that arises from the past events where it is either not orobable that an
Warranty cost are accured on completion of project, based on past experience. The provision is discharged over the warranty

period from the date of project completion till the defect liability period of particular project.

_ 2.04 Revenue Recoenition / Cost Recoenition
* a) Construction contracts
Revenue from fixed price construction contracts is recognised on the Percentage Of Completion Method (POCM). The stage of

completion is determined by survey of work performed / completion of physical proportion of the contract work determined by
technical estimate of work done / actual cost incurred in relation to total estimated contract cost, as the case may be. The
estimate of total contract cost has been made at the time of commencement of contract work and reviewed and revised, by the
technical experts, from time to time during period in which the contract work is executed. Future expected loss, if any, is
recognised immediately as expenditure. In respect of unapproved revenue recognised, an adequate provision is made for
possible reductions, if any. Contract revenue earned in excess of billing has been reflected as unbilled revenue under the head

“Other Current Assets” " and billing in excess of contract revenue has been reflected as Unearned Revenue under the head
"Nthar Carrant |iahilitiec" in tha Ralanra Shoat
The Company provides for cost to be incurred during warranty period for servicing warranties on the completed projects. Such

amount, net of the obligations on account of sub-contractors, is determined on the basis of technical evaluation and past
experience of meeting such costs.

Escalation claims raised by the Company are recognised when negotiations have reached an advanced stage such that
customers will accept the claim and amount that is probable will be accepted by the customer can be measured reliably.

b) Real estate develooment
_— (iY Completed Units
Revenue from sales of units is recognized as and when the underlying significant risk and rewards of ownership are transferred

to the purchaser.




{ii) Units Under Develooment
Revenue from sales of such units is recognized as and when all the following conditions are satisfied:

(a) The underlying significant risk and rewards of ownership are transferred to the purchaser.

(b) All critical approvals necessary for commencement of the project are obtained.

{c) Reasonable level of development is reached when project cost incurred excluding land cost and borrowing cost exceeds 25%
of the project cost.

{d) Atleast 25% of the estimated project area are secured by contracts or agreement with the buyers,

{e) Atleast 10% of the total revenue as per agreements of sale are realised at the reporting date in respect of each of the
contracts and there are no outstanding defaults of the payment terms in such contracts.

Project revenue and project costs asscciated with the real estate project are recognized as revenue and expenses by reference
to the stage of completion of the project activity at the reporting date in accordance with "Guidance Note on Accounting for
real estate transactions".

The percentage completion for the purpose of recognition of revenue is determined based on actual costs incurred therecn by
the Company to total estimated cost with reference to the saleable area. Cost for this purpose includes cost of
land/development rights, construction and development costs of such properties borrowing costs and overheads, as may be
applicable.

The estimates of the saleable area and costs are reviewed periodically and effect of any changes in such estimates is recognized

¢} interest Income — Interest income is recognized on time proportion basis taking into account the amounts invested and the rate
of interest.

2.06 Borrowine Costs
Borrowing costs include interest, amortisation of ancillary costs incurred and exchange differences arising from foreign currency

borrowings to the extent they are regarded as an adjustment to the interest cost. Costs in connection with the borrowing of
funds to the extent not directly related to the acquisition of qualifying assets are charged to the Statement of Profit and Loss
over the tenure of the loan. Borrowing costs, allocated to and utilised for qualifying assets, pertaining to the period from
commencement of activities relating to construction / development of the qualifying asset upto the date of capitalisation of
such asset are added to the cost of the assets. Capitalisation of borrowing costs is suspended and charged to the Statement of
Profit and Loss during extended periods when active development activity on the qualifying assets is interrupted.
Advances/deposits given to the vendors under the contractual arrangement for acquisition/construction of qualifying assets is
considered as cost for the purpose of capitalization of borrowing cost.

Interest income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets is
deducted from the borrowing costs eligible for capitalisation.

All other borrowine costs are recoenised in orofit or loss in the period in which thev are incurred.

2.07 Taxation
Income tax expense comprises current tax expense and the net change in the deferred tax asset or liability during the year.

Current and deferred tax are recognised in profit or loss, except when they relate to items that are recognised in other
comprehensive income or directly in equity, in which case, the current and deferred tax are also recognised in other
comprehensive income or directly in equity, respectively. Income-tax expense represents the sum of the tax currently payable
and deferred tax.

M
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Current income tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from ‘profit before tax’ as reported in the
statement of profit or loss and other comprehensive income/statement of profit or ioss because of items of income or expense
that are taxable or deductible in other years and items that are never taxable or deductible.

The Company’s current tax is calculated using tax rates that have been enacted or substantively enacted by the end of the

Advance taxes and provisions for current income taxes are presented in the balance sheet after off-setting advance tax paid and
income tax provision arising in the same tax jurisdiction and where the relevant tax paying units intends to settle the asset and
liability on a net basis.

Deferred income taxes

Deferred income tax is recognised using the balance sheet approach. Deferred income tax assets and liabilities are recognised
for deductible and taxable temporary differences arising between the tax base of assets and liabilities and their carrying
amount, except when the deferred income tax arises from the initial recognition of goodwill or an asset or liability in a
transaction that is not a business combination and affects neither accounting nor taxable profit or loss at the time of the

Deferred income tax asset are recognised to the extent that it is probable that taxable profit will be available against which the
deductible temporary differences and the carry forward of unused tax credits and unused tax losses can be utilised. The carrying
amount of deferred income tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable
that sufficient taxable profit will be available to allow al! or part of the deferred income tax asset to be utilised.

Deferred tax assets and liabilities are measured using substantively enacted tax rates expected to apply to taxable income in the
years in which the temporary differences are expected to be received or settled.

Deferred tax assets and liabilitias are offset when they relate to income taxes levied by the same taxation authority and the
relevant entity intends to settle its current tax assets and liabilities on a net basis.

Deferred tax assets include Minimum Alternate Tax (MAT) paid in accordance with the tax laws in India, which is likely to give
future economic benefits in the form of availability of set off against future income tax liability. Accordingly, MAT is recognised
as deferred tax asset in the balance sheet when the asset can be measured reliably and it is probable that the future economic

benefit associated with the asset will be realised.
The Comoanv recognises interest levied and penalties related to income tax assessments in income tax expenses.

2.08 Inventories
al Stock of Materials. ete,
Stock of materials, etc. has been valued at lower of cost or net realisable value. The cost is determined on Weighted Average

method.

bl Develobment Work
(i} Development - Completed Units

Finished goods comprising of constructed units ready for sale are vatued at lower of cost and net realisable value.

{it) Development - Units under construction
The unit under construction to the extent not recognised as sales under the revenue recognition policy adopted by the Company
is carried at lower of cost or net realisable value on the basis of technical estimate certified by the Managing Direcor / Technical

2.09 Financial instruments
Financial assets and liabilities are recognised when the Company becomes a party to the contractual provisions of the

instrument. Financial assets and liabilities are initially measured at fair value, Transaction costs that are directly attributable to
the acquisition or issue of financial assets and financial liabilities {other than financial assets and financial liabilities at fair value
through profit or loss) are added to or deducted from the fair value measured on initial recognition of financial asset or financial
liability.

Cash and cash equivalents
The Company considers all highly liquid financial instruments, which are readily convertible into known amounts of cash that
are subject to an insignificant risk of change in value and having original maturities of three months or less from the date of
purchase, to be cash equivalents. Cash and cash equivalents consist of balances with banks which are unrestricted for
withdrawal and 11sace

[



Financial assets at amortised cost

Financial assets are subsequently measured at amortised cost if these financial assets are held within a business whose objective
is to hold these assets in order to collect contractual cash flows and the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.

Financial assets at fair value through other comprehensive income

Financial assets are measured at fair value through other comprehensive income if these financial assets are held within a
business whose objective is achieved by both collecting contractual cash flows and selling financial assets and the contractual
terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding.

2.10 Earnings Per Share {EPS)
The Company reports basic and diluted earnings per share in accordance with Ind AS 33 on Earnings per share. Basic earnings

per share is computed by dividing the net profit or loss for the period by the weighted average number of equity shares
outstanding during the period. Diluted earnings per share is computed by dividing the net profit or loss for the period by the
weighted average number of equity shares outstanding during the period as adjusted for the effects of all diluted potential
equity shares except where the results are anti-dilutive.

2.11 Cash flow statement
The Cash Flow Statement is prepared by the indirect method set out in ind AS 7 on Cash Flow Statements and presents cash

flows by operating, investing and financing activities of the Company.

2.12 Current/Non-Current Classiflcation
The Company presents assets and liabilities in the balance sheet based on current/non-current classification. An asset is

classified as current when it satisfies any of the following criteria:

- It is expected to be realized or intended to be sold or consumed in normal operating cycle

- Itis held primarily for the purpose of trading

- It is expected to be realized within 12 months after the date of reporting period, or

- Cash and cash equivalent unless restricted from being exchanged or used to settle a liability for at least 12 months after
reporting period.

Current assets include the current oortion of non-current financial assets.
All other assets are classified as non-current.
A fiability is current when it satisfies any of the following criteria:

- Itis expected to be settled in normal operating cycle

- It is held primarily for the purpose of trading

- It is due to be settled within 12 months after the reporting period, or

- There is no unconditional right to defer the settlement of the liability for at least 12 months after the reporting period Current
liabilities include the current portion of long term financial liabilities.

The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets and their realization in cash and cash equivalents. The
Company has identified 12 months as its operating cycle.

2.13 Share Capital
Ordinary Shares

Ordinary shares are classified as equity. Incremental costs, if any, directly attributable to the issue of ordinary shares are
recognized as a deduction from other equity, net of any tax effects.



Sunflower Real Estate Development Private Limited
Notes forming part of the financial statements

Note No. 3 - Investment

Non Current Investment

As at March 31, As at March 31, As at April 1,
Particula
arteuln 2017 2016 2015
A. Unquoted Investment at COST
Investment in Partnership firm {Vascon Arlsta) 35,000
Total Unquoted Investments - - 35,000
INVESTMENTS CARRIED AT COST - - 35.000)]
TOTAL INVESTMENTS - - 35,000
Note No. dA - Defarred Tax Assat
As at March 31, As at March 31, As at April 1,
Particulars 2017 2016 2015
a) MAT Credit entitlement 55,66,345 4,834,467
Total 55|66|345 4,811,4'57 -
Note No. 4B - Others Financial Asset
Non - Current
As at March 31, As at March 31, As at April 1,
Particulars 2012 2015 2015
|Financial assets at amortised cost
al Security Deposits
- Unsecured 25.000 25.000 25.000
- Doubtful - - -
Less: Allowance for Credit Losses B - -
b) Other loans and advances 2.56.30.000]
TOTAL 25.000 250000  2.56,55.000
AN



Note No.5- Other current assets

Current
Particulars AS & arc N As at March 31, AsatAprid l,
2017 2018 2015
{a) Advances to suppliers 1,18,87,817 38,07,489 21,22,773
[b} Advance payment of Tax and TDS | net off provisions) 8,03,840
{d} Other receivables 61,88,084 32,94,405 7,67,862
{e} Unbilled Revenue 3,39,90,759 9,56,72,530 -
Less :- Related advance payment received 1,33,08,629 (2,22,18,643) -
TOTAL 3,95,61,871 8!05555!781 28,50,635
Note - 6: Inventorles
Particulars As at March 31, As at March 31, As at April 1,
2017 2016 2015
{n] Proiects under Develanment 28.7R.7R 987 27.2917.906 31.55.75.740
{b) Construction materials / tools 1.26.18.238 27,31,689 19.25.189
Total Inventecdes at the lower of cost and net reafisable valus 300497225 2256.49.500) 217000929
Note No. 7 - Trade receivables*
A, Current
As at March 31, As at March 31, As at April 1,
Partculars 2017 2016 2015
Trade receivables outstandine for a period of more than 6 months
{a) Unsecured. considered eaond 5.49.09.546 17.73.04.159 3.47.B6.819
{bY  Doubtful
Less: Allowance for Credit Losses
5.49,09.546 17.73.04.159 3.47.86.819
Trade receivables outstandine for a period of less than 6 months
{al Unsecured. considered goond
(b} Doubtful
Less: Allowance for Credit Losses
Less: Related Unearned Receivables 56.55.508 1.06.12.402 -
TOTAL 4.92 53 938 16691757 1 34786819 |




Trade Receivables hreakup

Amount in’
As at March 31, As at March 31, | Asat March 31,
|Particulars 2017 201 e e
Of the above. trade receivables from:
- Related Parties - - -
- Others 492 53938 16.66.91.757 347 26 819
Total = =
Current 4,92.53.938 16.66.91.757 3.47.86.819
Non Current
Note - 8: Cash and Bank Balances
As at March 31, As at March 31, As at Apr" 1,
Particulars
2017 2016 201s
Al Current Cash and bank balances
fa} Cash In hand 510,172 23.81.405 10.09.907
{b! Balances with banks in current accounts | 20833031 1412391 17,40,315
t 2.13.43.203 37.93.796 2750222




Note No. 9 - Equity Share Capital

a. Equity share capital
As at March 31, 2017 As at March 31, 2016 As at Aprl 1, 2015
No. of shares Amount No. of shares Amount No. of shares Amount
Authorised:
Equity shares of * 10 each with voting rights| 10.00 G 1.00 00 000 10.00 000 1.00.00 000 10.00 000 1.00 00 000
10,00.009 10000001 100000001 2000000
|tssued, Subscribed and Fully Pald:
Equity shares of * 10 each with voting rights 10.00.000 1.00.00.000 10.00 000 1.00.00.000 10.00.000 1.00.00.000
10.00.000 L 10.00.000 |

The company has only one class of equity shares having a par value of Rs 10 per share. Each holder of equity share is entitled for one vote per share held. in the event of liquidation of the
company the holder of the equity share will be entitled to receive remaining asset after deducting all its liabilities in proportion to the number of equity shares heid.

Note - 9: Eaultv Share Capftal [Contd.)

(i} Reconciliation of the number of shares outstanding at the beginning and at the end of the oerlod.

Particulars Number of Shares | Equity share capital
|issued and Pald up Capital at April 1, 2015 10,00,000 1,00,00,000
Changes in equity share capital during the year
issue of equity shares under employee share option plan
Fresh issue on account of rights issue during the year
Balance at March 31, 2016 10,00,000 1,00,00,000
[Changes in equity share capital during the year
Issue of equity shares under employee share option plan
Buy-back of equity shares
Share buy-back costs, net of income tax
|Balance at March 31, 2017 10,00,000 1,00.00,000

—_—
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Statement of Changes in Equity

Note No. 9.1 - Other Equity

R an;
Particulars Surplus
Retalned Earnings Total
Balance at the end of the reporting period 31st March 2015 [7,92,42,951) {7,92,42,951}
Reserves and
Particulars Surplus
Retained Earnings Jotat
|Balance at the beginning of the reporting period - As of April 01,
2015 (7,92,42,951} {7,92,42,951)
Total Comprehensive income for the year 34,37,132 34,37,132 l
IBalance at the end of the reporting period 31st March 2016 7,58,05,81% [7!58!05!819!I
Beservesand
Particulars Surplus
Retained Earpings Total
Balance at the beginning of the reporting period - As of April 01,
2016 (7,58,05,819) {7,58,05,819)
Total Comprehensive income for the year 2,66,69,524 2,66,69,524
Balance at the end of the reporting perlod - 315t March 2017 la&&_@sl [4,91,36,295}
Note -10: Non Current Borrowings
As at March 31, As at March 31, As at April 1,
Particulars 2017 2016 3015
Measured at amortised cost*
Unsecured Borrowines - at amortised Cost
(o) Loans from related parties 24.82 .81 867 29.27.68.000 25.21.31.602
51.11.505
Lotal Lnsecured Borrowings 2482818671 2927680001  2572.43.107
Total Borrowings 2a5280867]  2027.68000) 257243107




Note -11: Trade Pavables

As at March 31,

As at March 31, As at Aprill,

Particulas 2017 2016 2015
Trade payable for goods & services dues to Micro, Small and - - -
RAaAdirims Catasmsiras
Trade payable for goods & services dues to creditors other than 1,38,87,019 5,50,85,802 4,67,38,175
Adicro Soo-ll ond Rdadi -y :
2 13887.0198 _____S.S08S802 ) 46738175
Note No. 12 - Other Financial Llabilities
As at March 31, As at March 31, As at April 1,
Farticula
articulars 2017 2016 2015
Other Financial Liabliitles Measured at Amartised Cost
Non-Current
fa) Commitment and other deposits ﬁ2‘%_1'!_,_1_3.,%%0? §,77,80,000 _g%%%
,93,13,21 5.77.80, 5.87,80;
| Total other financial liabilities 293,13 210 780,000 5,97,80,000
Note - 13: Current tax labilitles [net}
A Current
As at March 31, As at March 31, As at April 1,
Particulars 2017 2016 2015
{a} Other Provisions
1) Taxation 51,35,083 4,834,467 -
135083 o457 -

Note - 14 : Other Liabilitles

A. Other Current Llabilitles
; As at March 31, As at March 31, As at April 1,
Particulans 2017 2016 2015
a. Advances received from customers
- Gross amount due to customers 1.81.08.827 13.57.54.226 5.08.71.182
- Less : Related Unbilled Revenues {1.33.08.629) {2.2218.643 -
48,00.198 11.35.35.583 5.08.71.182
|Eb. Income received in advance [Unearned Revenue) 67.85.112 1.66.01.671 3.31.16.074
- Less : Related Debtors 56.55.600 (10612 -
11,29.506 59.89.269 3.31.16.074
c. Statutarv dues
- taxes navable (other than income taxes) 1.08.43.571 60.10.367 10.67.889
d- Interest navable on loan 8.82.25.043 3.89.15.095 30.99.523
e- Dthers (Share of JV Partner) 4.4452.286 2.22,78.059
|F- Other pavable 93.16.094 1.59.574 9.11.158
g-Ovardue Canttal with vascon Arista 34 449
TOTAL OTHER LIABILITIES | —_iserecconl _ 1Rpagzagzl 291002751




Sunflower Real Estate Develooment Private Limited
Notes forming part of the financial statements

Note no -1S Revenue from Operations

The following is an analysis of the company's revenue for the year from continuing operations.

Particulars 2016-17 2015-16
Revenue recognized / sales {gross)
| - Sale of unit 16,15,95.494 24,82,32 209
Total Revenue from Operations 16,15,95 494 24,82.32,209
Note 16 Cost of materials consumed
Particulars 2016-17 2015-16
Direct expenses for Development 12,48,96,461 17,85,56,649
Cost of materials consumed 12,48,96 461 17,85,56,649
Note 17 Changes in inventories of finished goods, work-in-progress and stock-in-trade
Particulars 2016-17 2018-16
Inventories at the beginning of the vear:
Work-in-progress 27.25.17.906 31.55.75.741
27.29,17.906 31.55.75.741
Inventories at the end of the vear:
Work-in-progress 28,78,78,987 27.29.17,906
28.78,78,987 27.29.17.906
Net {increasel / decrease {1.49.61.082}) 4,26,57.835 )
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Note 20: Disclosures under Ind AS 33

For the year ended | For the year ended
Note Particulars 21 RAaech 2817 24 Adavek 3012
4 (4
Per Share Per Share
Basic Earnings per share
From continuing operations 26.67 3.44
From discontinuing operations - -
26.67 3.44
Diluted Earnings per share
From continuing operations 26.67 3.44
From discontinuing operations - -
Total diluted earnings per share 26.67 3.44
Basic earnings per share
The earnings and weighted average number of ordinary shares used in the calculation of basic earnings per share are as follows:
Note Particulars For the yearended | For the year ended
21 848 be AO31T A4 Afdcssl 010
Profit / (loss) for the year attributable to owners of the Company 2,66,69,524 34,37,132
Profit for the year on discontinued operations used in the calculation of basic
Profits used in the calculation of basic earnings per share from continuing operations 2,66,69,524 34,37,132
Weighted average number of equity shares 10,00,000.00 10,00,000.00
Earnings per share from continuing operations - Basic 26.67 3.44
Earnings per share from discontinuing operations - Basic

Diluted earnings per share

The diluted earnings per share has been computed by dividing the Net profit after tax available for Equity shareholders by

For the year ended | For the year ended
Note Particulars 31 March, 2017 31 March, 2016

Profit / (loss) for the year used in the calculation of basic earnings per share 2,66,69,524 34,37,132

Profit for the year on discontinued operations used in the calculation of diluted - -

earnings per share from discontinued operations

Profits used in the calculation of diluted earnings per share from continuing 2,66,69,524 34,37,132

operations

Weighted average number of equity shares used in the calculation of Basic EPS 10,00,000 10,00,000
N Weighted average number of equity shares used in the calculation of Diluted EPS 10,00,000 10,00,000

Earnings per share from continuing operations - Dilutive 26.67 3.44

Earnings per share from discontinuing operations - Dilutive - -




Sunflower Real Estate Dev Pvt Ltd
Notes forming part of the financial statements

Note No, - 21 First-time adoption of Ind-AS

These financial statements, for the year ended March 31, 2017, are the first the Company has prepared in accordance
with Ind-AS. For periods up to and including the year ended March 31, 2016, the Company prepared its financial
statements in accordance with statutory reporting requirement in India immediately before adopting Ind AS (‘previous
GAAP’).

Accordingly, the Company has prepared financial statements which comply with Ind-AS applicable for periods ending on
or after March 31, 2017, together with the comparative period data as at and for the year ended March 31, 2016, as
described in the summary of significant accounting policies. In preparing these financial statements, the Comapny’s
opening balance sheet was prepared as at April 01, 2015, the Company’s date of transition to Ind-AS. This note explains
the principal adjustments made by the Company in restating its Indian GAAP financial statements, including the balance
sheet as at April 01, 2015 and the financial statements as at and for the vear ended March 31, 2016.

This note explains the principal adjustments made by the Company in restating its Indian GAAP financials statements,
including the opening Balance sheet as at April 01, 2015 and the financial statements for the year ended March 31, 2016.

Excention to retrospective aopolication
{a) Estimate
The estimates at April 01,2015, and at March 31, 2016 are consistent with those made for the same dates in accordance

with previous GAAP (after adjustments to reflect any differences in accounting policies) apart from the items where
application of previous GAAP did not require estimation. The Company has elected to apply change in estimates
prospectively from the date of transition to Ind AS: e -

* Provision for doubtful debt: —~

&l
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Sunflower Real Estate Dev Pvt Ltd
Notes forming part of the financial state:..«nts

Note No. - 21A First-time adoption Reconciliations

(i} Reconciliation of equity and P&L as previously reported under Indian GAAP to IND AS

SIS ZUIO
f
As at 01/04/2015 {end of last period
Particulars Notes presented
{Date of Transition) R
under previous

[Equity as reported under previous GAAP (6,92,42,951) {6,58,05,819)]
Ind AS: Adjustments increase {decrease).
Equity as reported under IND AS {(6,92,42,951) {6,58,05,819)]

Reconciliation of proﬁt

YEaT ETOeT 31737 2UT6 Tatest PEroy preseney amnrer

previous GAAP)
PARTICULARS Notes Profit before Tax Profit for the year

Previous GAAP 34,37,132 34,37,132 |
Ind AS: Adjustments increase (decrease).

Recognition of development costs less amortization

Loans measured at amortised cost instead of nominal value

Fair value adjustment on warrants
IProduction overheads in cost of inventories
[Employee future benefits — actuarial gains and losses (Net of Tax) {h)

Goodwill no longer amortised as from the date of transition

Restructuring provision not recognised as a liability

Total adjustment to profit or loss

Profit or loss under Ind AS

Other comprehensive income

Total comprehensive income under Ind ASs 34,37,132 34,37,132

Note: No slatement of comprehensive income was produced under previous GAAP. Therefore the reconciliation at A.4 starts with profit under

previous GAAP.
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{1} Reconciliation of equity and P&L as previously reported v " india GAAP to IND AS

Total eauitv

LIABILITIES

Non-current [iabilities
{al Financial Liabilities

I
As at 01/04/2015 As at 31/3/2016
{Date of Transition} {end of last period presented
. Effect of transition to| pening Ind . =
Particulars Notes Previous GAAP Ind AS AS balance |Previous GAAP] Transition to Ind AS
. shagt Jod A<

ASSETS
Non-current assets
{a) Deferred Tax Asset - 4.84.467 4.84 467
(b} Financial Assets (al

(it Investments 35.000 35.000 -

{iiy Others Financial Assets 2.56.595.000 2.56.55.000 9.09.467 (484 467} 25.000
Total Non - Current Assets 2.56.90.000 - 2.56,90.000 9.09.467 - S.09.467
Current assets )
{a) Inventories 31.75.00.929 31.75.00.929 ]| 27.56.49.595 27.56.49.595
(b} Financial Assets

{i} Trade receivables 3.47.86.819 3.47.86.819 | 16.66.91.757 16.66.91.757

{i) Cash and cash eauivalents 27.50.222 27.50.222 37.93.796 37.93.796
{c) Other current assets 2890635 2890 635 R.05.55.781 20955781
Total Current Assets 35,79, 28.605 -1 357928605 ) 52.66.90.930 - 1526690930
Total Assets (1+21 38.36.18.605 -1 38.36.18.605 | 52.72.00.395 - 1527200396
EQUITY AND LIABILITIES
Eauitv
{a} Equitv Share caoital i o 1.00.00.000 1.00.00.000 1.00.00.000 1.00.00.000
(b} Other Equity excluding non-controlling interests {bi (7.92.42 951) (2.92.42 9511 (7.58.05819) {7.58.05.819)

{6£.92.42.951)

[6.92.42.951)

(6.58.05 819}

[6.58.05 819}

{iY Borrowines 25.72.43.107 25.72.43.107 | 29.27.68.000 29.27.68.000
fii} Other financial liabilities 5.97 80.000 £.97 80,000 5. 77.80.000 9.77.80.000
31.70.23.107 - 31.70.23.1071 35.09.48.000 - 35.05.482 000
Current llabilities
{a) Financial Liabilities
{i} Trade pavables 4.67.38.175 4.67.38.175 5.50.85.802 5.50.85.802
{b) Current tax liabilities (Net} - - 4.84.467 4.84 467
{c} Other current liabilities 891.00.275 291002751 18.68.87 947 1R.68,87.947
13.58.38.450 - 13.58.38450]1 24,24 58 216 - 2424 58216
Total Eguity and Liabilities (142 38.30,18.600 - 1 38.30.18.6061 22,72.00.397 -1 5272.00397,




Reconciliation of profit or loss for the year ended March 31, 2016

Year ended 31732016 Tatest period presented under

previous GAAP)

Particulars

Notes

Previous GAAP

Effect of transition
o lond AS

Ind AS

Revenue from operations
Other ther Income o
interest income

24,82,3:,209

Total Revenue (1 + 11+ 1) e -

e} fa)

EXPEN:

C s consumed
| (b) Purchases of finished, semi-finished and other products

| {e} Changes in stock of finished goods, work-in-progress and stock-in-trade
{d] _Employee benefit expense

{e} Finance costs e

() Depreciation and amortisation expense

fh) Consulting expense .
{i} _Impairment loss on trade receivables

{i} Other expenses

24,82,32,209

17.85,5t,649
4,26,57,835

1,158,842

2,34,61,751

Total Expenses {V}

24,47,95,077

|profit/(loss} before exceptional items and tax (IV -V + V1)
Exceptional ltems

34,37,132

Profit/(loss} before tax (VI - VIII)

Tax Expense

{1} Currenttax
{i) Current tax .
i) Current tax relating to previous years

Total tax expense

Profit/(loss} after tax from continuing operations (IX - X} o

X
]

Profit/{loss) after tax frcm discontinued operations
Profit/{loss) on disposal of discontinued operations

{b)

34,37,132

4,8.467

{4,84.467]

34,37,132

Profit/{loss) after tax from discontinued operations [XIl + X111}

'34,37,132

XV

Profit/{loss) for the period (X + XIV)

Profit/{Loss) from continuing operations for the perlod attributable to:

Owners of the Company
Non controlling interests

34,37,132

Profit/{Loss) from discontinued operations for the period attributable to:
Owners of the Company
Non controlling interests

Other - comprehensive income

A (i) Iltems that will not be recycled to profit or loss
ii] Income tax relating to items that will not be reclassified to profit or loss

B (i] Iterns that may be reclassified to profit or loss

i) Income tax on items that may be reclassified to profit orfoss

Total comprehensive income for the period {XV + XVIII}

34,37,132

Total comprehensive income for the period attributable to:

_|Owners of the Company
Non controlling interests

|Earnings per equity share M«Lfor continuing operation):
(1) Basic - S——

{2) Diluted

Xl

J€arnings per equity share {for discontinued operation):
{1) Basic
{2) Diluted

..

I€arnings per equity share [for continuing and discontinued operations):
(1) Basic
(2] Diluted

34,37,132

3.44
3.44

3.44
3,44

34,37,132 |

24,82,32,20%

24,82,32,20%

17,85,56,64%
4,26,57,835
1,18,842

2,34,61,751

24,47,95,077

34,37,132

34,37,132
4,84,467

{4,84,467)

34,37,132

34,37,132

34,37,132 |

34,37,132

34,37,132

34,37,132

3.44
3.44

3.44
3.44




Sunflower Real Estate Dev Pvt Ltd
Notes forming part of the financial statements

Note No. - 22 Financial Instruments and Risk Review

Financial Risk Management Framework

Sunflower Real Estate Dev Pvt Ltd is exposed primarily to credit risk, liquidity risk, which may adversely impact the fair value of its financia!
instruments. The Company assesses the unpredictability of the financial environment and seeks to mitigate potential adverse effects on the financial
performance of the Company.

i} Credit Risk
Credit risk is the risk of financial loss arising from counterparty failure to repay or service debt according to the contractual terms or obligations.

Credit risk encompasses of both, the direct risk of default and the risk of deterioration of creditworthiness as well as concentration of risks. Credit risk
is controlled by analyzing credit limits and creditworthiness of customers on a continuous basis to whom the credit has been granted after obtaining
necessary approvals for credit.

Financial instruments that are subject to concentrations of credit risk principally consist of trade payables and borrowings. None of the financial
instruments of the Company result in material concentration of credit risk.

Trade recelvables

Ind AS requires expected credit losses to be measured through a loss allowance. The Company assesses at each date of staterments of financial
position whether a financial asset or a group of financial assets is impaired. The Company recognises lifetime expected losses for all contract assets
and / or all trade receivables that do not constitute a financing transaction. For all other financial assets, expected credit losses are measured at an
amount equal to the 12 month expected credit losses or at an amount equal to the life time expected credit losses if the credit risk on the financial
asset has increased significantly since initial recognition.

The Company has used a practical expedient by computing the expected credit loss allowance for trade receivables based on a provision matrix. The
provision matrix takes into account historical credit loss experience and adjusted for forward-looking information. Company’s exposure tc customers
is diversified and some customer contributes more than 10% of outstanding accounts receivable as of March 31, 2017, March 31, 2016 and April 01,
2015, however there was no default on account of those customer in the past. The concentration of credit risk is limited due to the fact that the
customer base is large and unrelated.

Before accepting any new customer, the Company uses an external/finternal credit scoring system to assess the potential customer's credit quality
and defines credit limits by customer, Limits and scoring attributed to customers are reviewed on periodic basis,

The expected credit loss allowance is based on the ageing of the days the receivables are due and the rates as given in the provision matrix. The
provision matrix at the end of the reporting period is as follows.

Movement in the expected credit loss allowance:




Sunflower Real Estate Dev Pvt Ltd
Notes forming part of the financial statements

Note No. - 23 Falr Value
Set out below is the comparison by class of the carrying amounts and fair value of the Company's financials instruments

Particulars Carrying amount Fair Value
— March 31, 2017] March 31, 2016] April 1, 2015 March 31, 2017} March 31, 2016] April 1, 2015
FINANCIAL ASSETS
Financial assets measured at amortised cost
fal Securitv Depaosits 25,000 25,000 25,000 25,000 25,000 25,000

{bl Foreien Exchanee Adiustment

{c) Deposit under orotest

{d) Non current investment - Subsidiaries
(e} Other non current investment

{f) Trade receivable 4,92,53,938 16,66,91,757 3,47,86,819 4,92,53,938 16,66,91,757 3,47,86,819
(£) Loans to employees

(h} Interest accrued on deposits
{i) Cash in hand 5,10,172 23,81,405 10,09,507 5,10,172 23,81,405 10,089,907
{i} Balance with banks in current account 2,08,33,031 14,12, 391 17,40,315 2,08,33,031 14,12,391 17,40,315
{i} Balance held as Margin money against borrowings

Financial assets measured at fair value through Statement of
{a} Current investments
{b) Non Current investments quoted

FINANCIAL LIABILITIES

Financial liabilities measured at amortised cost
{a) Non Current Borrowing 24,82,81,867 | 29,27,68,000 | 25,72,43,107 | 24,82,81,867 | 29,27,68,000 | 25,72,43,107
(b} Current Borrowing

{¢) Securitv deposits received from dealers
(d) Retention monev

{  -irrent maturities of lone-term debt

{1. ..terest accrued but not due on borrowines 8,82,25,043 3,89,15,095 30,99,523 8,82,25,043 3,89,15,095 30,599,523
{r) Pavables on purchase of property plant & eauipment - - -
{h} Trade Payable 1,38 87,019 5,50,85,802 46738175 1,38 87,019 5,50,85,802 4,67,38175

The management assessed that the fair values of short term financial assets and liabilities significantly approximate their carrying amounts largely due to the short -
term maturities of these instruments. The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced or liquidation sale.

The Company determines fair values of financial assets and financial liabilities by discounting the contractual cash inflows/outflows using prevailing interest rates of
financials instruments with similar terms. The initial measurement of financial assets and financial liabilities is at fair value. The fair value of investment is determined
using quoted net assets value from the fund. Further, the subsequent measurement of all financial assets and liabilities (other than investment in mutual funds) is at

Discount rates used in determining fair value

The interest rate used to discount estimated future cash fiows, where applicable, are based on the incremental borrowing rate of the borrower which in case of financial
liabilities is the weighted average cost of borrowing of the Company and in case of financial assets is the average market rate of similar credit rated instrument.

The Company maintain policies and procedure to value financial assets or financial liabilities using the best and most relevant data available. In addition, the Company
internally reviews valuation, including independent price validation for certain instruments.

Fair value of financial assets and liabilities is the amount that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date, regardiess of whether that price is directly observable or estimated using another valuation technique.

T “ollowing methods and assumptions were used to estimate fair value:

{a) Fair value of short term financial assets and liabilities significantly approximate their carrying amounts largely due to the short term maturities of these instruments.

(b} Security deposit paid are evaluated by the Company based on parameters such as interest rate non performance risk of the customer. The fair value of the
Company’s security deposit paid are determined by estimating the incremental borrowing rate of the borrower {primarily the landlords). Such rate has been determined
using discount rate that reflects the average interest rate of borrowing taken by similar credit rate companies where the risk of non performance risk is more than

significant.
{c) Fair value of quoted mutual funds is based on the net assets value at the reporting date. The fair value of other financial liabilities as well as other non current

financial liabilities 1s estimated by discounting future cash fiow using rate currently applicable for debt on similar terms, credit risk and remaining maturities.
{d) The fair value of the Company’s interest bearing borrowing received are determined using discount rate that reflects the entity's borrowing rate as at the end of the
reporting period. The own non performance risk as at the reporting was assessed to be insignificant.



)

Sunflower Real Estate Dev Pvt Ltd
Notes formine bart of the financial statements

Note - 24: Contingent liabilities and commitments

Contingent liabilities (to the extent not provided for) aron Amount in ¥
I S drJL W
naw | Asat31 March, 2016 | Asat April 1, 2015
Contingent liabilities NIL NIL NIL
Capital Commitment NIL NIL NIL
Note 24A

The company enters into "domestic transactions" with specified parties that are subject to the Transfer Pricing regulations
under the Income Tax Act, 1961 ('regulation'). The pricing of such domestic transactions will need to comply with Arm's
length principle under the regulations. These regulations, inter alia, also required the maintenance of prescribed
documents and information including furnishing a report from an accountant which is to be filed with the Income tax
authorities.

The Company has undertaken necessary steps to comply with the regulations. The management is of the opinion that the
domestic transactions are at arm's length, and hence the aforesaid legislation will not have anv impact on the financial

Segment information has been presented in the Consolidated Financial Statements as permitted by Indian Accounting
Standard (Ind AS) 108 on operating segment as notified under the Companies (Indian Accounting Standards) Rules, 2015.

The company has not performed CSR activities as mentioned in Section 13S read with companies ( Corporate Social
responsibility JRules 2014{CSR rules) and Notification and circulars issued by the ministry during the financial year as the
company is not within the criteria of "Qualifying company’.



Sunflower Real Estate Dev Pvt Ltd
Notes forming part of the financial statements

Note 25 : Significant estimates and assumptions

Estimates and Assumptions
The preparation of the Company's financial statements requires management to make estimates and assumptions that affect the reported amounts of

revenues, expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these
assumptions and estimates could result in outcomes that require a material adjustment to the carrying amount of assests or liabilities affected in future
periods.

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant risk of causing
a material adjustment to the carrying amounts of assets and liabilities within the next financial year, are described below. The Company based its
assumptions and estimates on parameters available when the financial statements were prepared. Existing circumstances and assumptions about
future developments, however, may change due to market changes or circumstances arising that are beyond the control of the Company, Such
changes will be reflected in the assumptions when they occur.

Impairment of non-financial assets
Impairment exists when the carrying value of an asset or Cash Generating Unit (CGU) exceeds its recoverable amount, which is the higher of its fair

value less costs of disposal and its value in use. The fair value less costs of disposal calculation is based on available data from binding sales
transactions, conducted at arm's fength, for similar assets or observable market prices less incremental costs for disposing of the asset. The value in use
calculation is based on a DCF model. The cash flows are derived from the budget for the next five years and do not include restructuring activities that
the Company is not yet committed to or significant future investments that will enhance the asset's performance of the CGU being tested. The
recoverable amounts sensitive to the discount rate used for the DCF model as well as the expected future cash-inflows and the growth rate used for
extrapolation purposes.

Fair value measurement of financial instruments
When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured based on quoted prices in active

markets, the fair value is measured using valuation technigues including the DCF model. The inputs to these models are taken from observable markets
where possible, but where this is not feasible, a degree of judgement is required in establishing fair values. Judgements include considerations of inputs
such as liquidity risk, credit risk and volatility. Changes in assumptions about these factors could affect the reported fair value target and the discount
factor.

The Company has valued its financial instruments through profit & loss which involves significant judgements and estimates such as cash flows for the
period for which the instrument is valid, EBITDA of investee company, fair value of share price of the investee company on meeting certain
requirements as per the agreement, etc. The determination of the fair value is based on expected discounted cash flows. The key assumptions take
into consideration the probability of meeting each performance target and the discount factor.
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Sunflower Real Estate Dev Pvt Ltd
Notes forming part of the financial statements

Note No 26 : Related Party Transactions
1 Names of related parties

1. Fellow Subsidiaries

- Marvel Housing Private Limited

- Vascon Dwellings Private Limited

- IT CITI Info Park Private Limited

- Windflower Properties Private Limited

- GMP Technical Solution Private Limited

- Floriana Properties Private Limited

- Vascon Pricol Infrastructure Limited

- Almet Corporation Limited

- Marathawada Realtors Private Limited

- Just Homes {India) Private Limited

- GMP Technical Solutions Middle East (FZE}
- Grevstone Premises Pvt Ltd

- Angelica Properties Private Limited 1

- Shrevas strateaists Private limited

- Sansara Develooment India Private limited
- GMP Technical Services LLC

2. Joint Ventures

- Phoenix Ventures

- Cosmos Premises Private Limited
- Alanta Enterorises

- Vascon Qatar WLL

3. Associates
- Mumbai Estate Private Limited

4, Key Management Personnel
- Mr. D.5anthanam
- Mr.M.Krishnamurthi

5. Relatives of Key Management Personnel

6. Establishments where in which individuals in serial
number (4) and (5} exercise significant Influence

- D. 5antanam (HUF)
- M krishnamurthi (HUF)

As at March 31,

2017 As at March 31, 2016

Il Related party transactions

Sales and work - -
Interest Income - -
Interest Expense 4.93.09.946 4.32.38.994
Purchase of Goods / Work/Rent - -
Receivine of Services 2.22.78.059 -
Share of Profit from AOP/Firm - -
Share of Loss from AOP/Firm - -
Reimbhursement of exbenses - -
Finance Provided {including equity contributions in - -

cash or in kind)/repayment of loan/repayment of

Finance availed /Received back{including equity 24,82,81,867 29,27,68,000

rantribidinne fe carh Av s LinAdl e - —_—

Outstanding corporate / bank guarantees given -! . e : -

1\

As at March 31, 2015

25,72,43,107



{) Project Advance Qutstanding as on - . .
fm) Proiect Advance Received - - .

(n} Project Advance Repaid - - -
Notes:-
i} Related party relationships are as identified by the Company on the basis of information available and accepted by the auditors.
i} No provision have been made in respect of receivable from related party as at March 31, 2017.



Sanllnwer Real Estate Deveiooment Private Limited
Notl®s forming part of the financial statements

Mote Additional Information to the Financial Statements

27 | Disclosures required under Section 22 of the Micro, Small and Medium Enterprises Development Act, 2006

Particulars 31 March, 2017 3] March. 2016

{i) Principal amount remaining unpaid to MSME suppliers as on

(i} Interest due on unpaid principal amount to MSME suppliers as on

{iii) The amount of interest paid along with the amounts of the payment made -
to the MSME suppliers beyond the appcinted day

{iv) The amount of interest due and payable for the year {(without adding the -
interest under MSME Development Act)

(v} The amount of interest accrued and remaining unpaid as on

{vi) The amount of interest due and payable to be disallowed under Income Tax -

Dues to Micro and Small Enterprises have been determined to the extent such parties have been ident:fied on the basis of information

collected by the Management. This has been relied upon by the auditors.

28 |Expenditure in foreign currency on account of :

For the year ended 31 | For the year ended 31 March,
March, 2017 2016

29 [Details of Specified Bank Notes [SBNs) held and transacted during the period 08/11/2016 to 30/12/2016 are provided in the table below:

SBNs {Rs} Other Denomination Total (Rs)
Notes (Rs)
Closing Cash on Hand as on 08.11.2016 1.35C.000 33677 1.383677
{+) Permitted Receipts - 26,000 20,000
[z} Permitted Payments. - 40,152 40,152
{-} Amounts Denosited in Banks 1.350.000 - 1.350.000
|Closing Cash on Hand as on 30,12,2016 - 13.525 13.525
30 [Provision for deferred tax assets:
Particulars Amount Deferred tax
Brought forward busniess losses (DTA} 26,669,524 8,240,883
Adjustment of Current year profit (DTL) 26,669,524 (8,240,883}
{8240

Total Deferred tax asset to be created

31 |Scheme of Amalzamation

32 ’Rrevious year's figures have been regrouped/ reclassified wherever necessary to correspond with the current year's

No Deffered tax asset has been created in respect of ¢/f business loss as there is no probable certainity of having any taxable income
apainst which the deffered tax assets can be adjusted.

The Board of Directors of the Company in its meeting held on 9th February 2016 have proposed a scheme of merger of the Company with
the holding company — M/s Vascon Engineers Limited (Pursuant to a resolution passed by the Board of Directors of the holding company on
February 9th 2016 ), in terms of a scheme of amalgamation / merger under the Companies Act 1956 or correspending provisions of the
companies act 2013. As per the proposed scheme the business of the company shall be transferred to the holding company on a going
concern basis. The scheme would be effective on receipt of necessary approval and completicn of formalities as laid down thereunder.
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